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KEY FEATURES



Dimension
2.15m sqg km,

Population

25,731,776 min of habitants, of whom 70%
Saudi, 30% foreigners

Urban population represents 82% of the

total

Main Cities:
Riyadh (capital city, 6.7 min of habitants ),
Jiddah , Mecca, Medina, Dammam

Official Language:
Arabic

Government Type:
Monarchy, governing in accordance to
Islamic law

International Organization :

Active member of the G20 forum, UN and
WTO (among several others). Founder and
prime member of OPEC.

Saudi Arabia

Source: CIA 2010

w-dargésticowstryn i nt h

Basic profile

(SRAEL 1
s ECe SYRIAN DESERT
STRIP-

IRAN
JORDAN

Al Jelwfe

AN NAFUD
Ha'il

Tayma'

L W Waho HIJAZ
1Umm Lu }b

Buraydah oMz Zilfr s
'Unayzahe Ab‘m ol

Al Majma'ah® Al Mubarrazgg
Shagra'e * Al Hufaf™

Ad Dawadimiy
'Af'f RIYADH
O Al Harlg

SAUDI ARAB“IA“" &

NAD ot
EM“W Al Khurmah e

Turabah

Zalim®

‘s Sulayyil

Khamis Mushayt
Abhao®




Economic Data and Areas of interest

Country GDP

A$622.5bn (2010 ) - Country comparison to the
world: 23

AGDP pro - capita $24,200 (  2010) - Country
comparison to the world: 55

Contribution to GDP
agriculture:  2.7%
industry: 61.9%
services: 35.4% (2010)

Economic Sectors

Main Exports:
Petroleum and petroleum products (90%). Most

B Agriculture important oil producer in the world with

approximately one -fourth of the global

m Industry conventional reserves .  Petrochemicals and
Service mining are other two major exports

Main Imports:
Machinery and equipment, foodstuffs, chemicals,
motor vehicles, textiles

Issues and curiosities .
Country Risk:

Proved natural Gas reserves account for 461 triIIion‘ cum According to SACE business risk index, KSA

(January 2010 est.), making SA the 5th country in the stands at a fiMld level al ong
world . Despite that, the kingdom avoids gas exports and and Turkey.

sets aside a minimum quantity for inner consumption

Source: CIA 2010
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x Public finances
oil revenues (85% in 2010)

strongly depend on the

Oil price volatility can still make a great
difference to the ¢ o u nt figuréss.

x Diversification started to be a central
driving force in the economy .
Sectors like manufacturing, logistics and
education will ensure the country will not
be over -reliant on crude oil.

Source: CIA 2010
Saudi Arabia

Economic Data and Areas of interest

i Ranked 13 ™ in world according to the Doing
Business Index (global overall ease)

U The IMF foresees a GDP growth of 4.5% in
2011 (well above the global average of 3%
predicted by the World Economic Outlook)

U Currently private
of the country GDP.

sector contributes

for 47%




Current Developments

Since 1999, the Government has started to encourage trades with increasing number of countries
for a broad range of products

The Saudi Fund for Development launched the Saudi Export Program (SEP) which provides financing

and guarantees for exports. It also negotiates better repayment terms for foreign counterparts after
2008 crisis.

Diversification Privatization Labor Force
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Why South Arabia

A powerhouse of the Middle East, it i s exp
most competitive nations

Alt can count on a strategic geographical position  and
supply of low-cost energy (oil and gas above all), two

outstanding points for investments set-up.

BUSINESS

OPPORT.

AThe country has set a challenge and for the future aim to be
considered as the global capital of energy , boosting on
petrochemicals, minerals, power and water projects .

AA logistical hub between east and west , with the
expansion of its roads, railways and air links infrastructures

AA new pole for IT, healthcare and life science -industries .

Saudi Arabia

ATo achieve the mentioned target, Government has
implemented a multi -faceted reform  strategy that has
made the kingdom one of the easiest places in the world to
do business .




A massive turning point

The government has planned six "economic cities" in different regions of the country to promote foreign
investment and plans to spend $373 billion between 2010 and 2014 on social development and infrastructure
projects to advance Saudi Arabia's economic development

This challenging plan will promote diversification and: s
C Will create over a million (1.3) new job opportunities =

C Home for 4-5million residents X1 Cx
C Will contribute  $150bn to Sa u d GDPs il

The four economic cities already under construction - King Abdullah Economic City, Prince Abdulaziz bin
Mousaed Economic City, Knowledge Economic City, and Jazan Economic City - are crucial to the Kingdom's
strategy .
At a cost of more than $60 billion, the c o unt ecgpndray is approaching a new era with the construction of
the six integrated Economic Cities, which according to forecasts, will be the new economic engine of the
country .

Saudi Arabia . Jé?g



SECTORS OF INTEREST
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Focus on sectors: Energy

\
Major new investments from Gov .t includes
\ Petrochemicals. Projects for a total US$90 bn Reasons to invest in the sector
V Power Generation for US$90 bn \
V Water Desalination Plan§ for US$88 bn ACrude oil demand will be kept strong Low
V Natural Gas-Related Projects for USS50 bn energy cost (3.2 cent /KWH)
Energy is one of the industries in which private Aln Easa AR A e
sector has strongly entered . phosphate  deposits in the northern  and
Current private participation is about US$79 bn northwest  regions of KSA
and its commitment is expecting to increase :
along with the improvement of the Saudi AAt 6% per annum, growth  rates in
business environment . power and desalinated water are among

the wo r | dhiylsest

Major Opportunities within the sector, include :
o Crude Oil Refining and Petrochemicals
o Fertilizers AReduction  of tax liability @ of 20% for
o Power and water mineral investors
o Mining and metal processing . y Competitive 30 -year mining licenses

Saudi Arabia . J égO



Focus on sectors: Transports and Logistics

The State already hosts numerous land and
sea routes connecting with Eastern Europe,
the Indian Subcontinent, the Middle East and
North Africa. However, in previous years the
competitive advantage was not fully exploit
due to the lack of state -of-the -art
infrastructure

The new challenge posed by the Economic
Cities plan brings a huge demand for the
sector to grow. Domestic cargo demand is
Reasons to invest in the sector expected to increase by a 4-5% compound
annual rate untii 2020, while international
flows are expected to grow by an average 6%
for both air and sea cargos .

The close links to Europe, Africa, South and

East Asia
The advantages given by the low domestic Major new investments includes
cost on energy A Five ports and three major airports

renovation or construction
A Massive rail and road development
A Logistic centers.

Huge capital spending and internal growth

Stable, competitive and increasingly liberal
environment.

2
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Focus on sectors: Health Care

Reason to invest in the sector

Massive growth : demand for hospital beds is expected to rise from
today 51000 to 70000 by 2016 . Total number of hospitals will rise from
364 to 502

Unmet demand crossing the whole wvalue chain, including medical
education, research facilities and provision

Structural ~ changes in service provision

Private hospitals, pharmaceutical companies and  medical device
manufacturers currently  seeking international partners

With the expansion of KSA population and the growing trends in urbanization, millions of
new healthcare consumers will be added to existing and new cities .

With the help of consistent budget surpluses, public sector is set to make unprecedented
investments to support healthcare provisions . However further funds from privates are
required to sustain and capitalize on expected demand .

Already the Middle E a s tlagest market, the kingdom is expanding more its healthcare
system . Healthcare spending already sees an overall amount of US$13 bn in 2005, and by
2016 US$20 bn are expected to be reached .

Apart from infrastructure and professionals, a new comprehensive information management
system would provide extensive private sector partnerships

Saudi Arabia § JégO



Focus on sectors: ICT

Saudi Arabia represents the largest ICT market in the Middle East, thanks to its almost 27 million
consumers . It is still considered as under developed if compared to global standard .

The society is young and the attention has been rapidly focused on literate early adopters .
The Arabization of applications and software has strong growth prospects, due to large dimension of the
arabic emerging market .

Current _ situation  sees :

A Strong commitment on the part of the public sector through a 20-years ICT plan aiming to broad
technology and communication system

A Deregulation and public investments will create attractive opportunities . At the same time progresses
in the field of intellectual property rights will ensure a safe commercialization

A Attractive set-up incentives for enterprises of hardware manufacturing and assembly activities who

can also cut their energy cost for their highly energy -intensive activities .

Reasons to invest in the sector

Deregulation, privatization and WTO accession promoting private - sector opportunities

PPPs supporting venture capital funding

Increase usage of web -based services across governmental structures

Significant unmet demands for web - based service and massive public investment for
Economic Cities ICT connections.

Saudi Arabia J é ;O
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Life science industries such as
pharmaceuticals, = medicals devices and
agrochemicals have been targeted to
become count rgpecific areas of

investment

The Government IS supporting the

sector through a variety of direct and
complementary  investments
KSA offers significant finance and

research grants through institutions such
the King Abdulaziz Center for Science and
Technology (KACST).

The distinctive climate and disease
condition of the country bring climate
opportunities  for makers of agrochemicals
and pharmaceutical

local operators enjoy low -cost
access to feedstock, one of the most
volatile components for pharmaceuticals
and agrochemicals manufacturers

Surging public and private healthcare
demands of KSA and its neighboring
economies .

Saudi Arabia

Currently

14

Focus on sectors: Life Science
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Reasons to invest in the sector
Low utilities costs, land rents and tax
rates
Attractive incentives and massive financial
support for R&D
Supportive investment already completed
or in the pipeline as the recent Biotech
Park in Jeddah
Complementary industries such as
plastics, chemicals and formulation
provide substantial operating  efficiencies

Jesa



Facing a new, exciting
era: for the first time
now the Economic Cities
are allowing students to
benefit from outside
skills and knowledge .

Recently initiated a
complete overhaul of its
educational system at a
cost of US$3.1 bn.

Over 90% of Saudi
students are educated
in public schools, only
the wealthiest Saudi and
expatriate children
attending some 840
private schools .

Saudi Arabia

Many students must
pursue scholarships

overseas to gain the
highest -quality higher

education ; formerly some
80% of engineers, doctors
and scientists and
foreigners .

15

Focus on sectors: Education
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Reasons to invest in the sector

Significant unmet demand  exists
at every level

Millions  of school -aged children
Fast rising personal wealth

The Economic Cities are Dbeing
constructed as a part of an
ambitious  public investment

Jesa






Frameworks and incentives for foreign investments

Saudi Arabiads rapid i mprovements have made
destination for investments

A new Foreign Investment Law was introduced by Saudi Government in 2000, providing major Requlatory Incentives,
among which:

x The creation of Saudi Arabian General Investment Authority (SAGIA) to assist foreign investors in the
application and approval process of operating

Reduction of bureaucracy at all levels and decision from SAGIA guaranteed within 30 days

100% foreign ownership of companies and property

No restrictions on repatriation of capital

The ability for foreign investors to sponsor foreign employees.

X X X X

Financial Incentives provided:

X

Only 20% of corporate tax and no personal income taxes

Ability to carry forward losses on balance sheets indefinitely

x Access to regional and international financial programs for foreign investors including Arab Fund for Economic
and Social Development (AFESD) and Islamic Developed Bank

x The Human Resources Development Fund to support activities related to qualifying , training and recruitment
of Saudi labor

x Competitive industrial utility rates for water, power and land
x Research support from local Institutes .

Saudi Arabia . _J é g Q
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Frameworks and incentives on foreign investments

Chance for foreign investors to enjoy same facilitations in terms
of free custom clearance for imports of good and machinery

Land leasing and availability of low -cost infrastructure

Benefits on taxation and investments from bilateral and

multilateral agreements

Accessing to funds

Disposal of whole ownership over industrial projects
Corporate tax reduction from 45% down to 20

OO0 00 O

The Kingdom has also signed
Investment Promotion & Protection
Agreements aiming to promote and
protect the investments of the nationals
and enterprises of one contracting party
in the territory of the other contracting
party by providing an appropriate
legislative environment to stimulate and
increase  investment, trade and _
industrial activity. involves

agreement

Further guarantees on profits, dividends
and other currencies transfers are
provided by the agreement.

Saudi Arabia
; 18

Italy
China
Germany
Belgium
Taiwan
France
Malaysia

Austria

Jesa



Restrictions on foreign investments

The law permits foreigners to invest in most sectors of the Saudi Arabian economy. Business activities that
are closed to foreigners for a variety of reasons are specified in a negative list

1) Manufacturing sector

- OIl exploration, drilling and production
- Manufacturing of military equipment, devices and uniforms
- Manufacturing of civil explosives

2) Service sector

- Catering to military sectors
- Security and detective services
- Insurance services (until the issuance of new Insurance Act)

- Real estate investment in the holy cities Makkah and Madina
- Tourist orientation and guidance services related to Hajj
and Umrah

Recruitment and employment services including local
recruitment offices
- Real estate brokerage
- Land and air transportation
- Satellite transmission services

Source: GAZZAWILLAW 2011

- Blood banks, poison centers and quarantines.

‘ 3) Printing and Publishing (with many exemptions).

Saudi Arabia . J 6;0



Requirement for foreign -owned enterprises -1

For the set up of a WFOE or a Proprietorship
mixed Saudi -foreigner company a
previous authorization from Limited Liability Company
SAGIA is required, as well as a
registration within  the Ministry  of

Commerpe and _Industry . The Branch Office
Companies Regulations rule the

formation of corporate entities

which can take several forms . Representative Office

ALoans are recourse only to contractual owner within proprietorship , while for Branch Offices are
recourse also for Mother Companies . Limited Liability Companies loans, on the other side, are non-recourse or
limited recourse to sponsors

AFor the first three type of societies, the Mother Company of the applying foreign entity needs to be legally
registered in the country of origin at least since two years

A Tax rate is kept at 20% for all the three types of societies

A90% of foreign companies approaching the Saudi market opted to the LLC form, which guarantees operating
autonomy, fast set-up timing and limited or non-recourse on equity

ABranch Office is the compulsory legal identity in case of projects wherein foreign companies are commissioned
by governmental counterparts . A different role is played by Representative Office, which involves supply
contracts to government or private companies . It is not subjected to minimum capital requirement nor taxes .

Saudi Arabia 20 J é gO



Minimum capital
of the country . Secondly for projects with technical

purposes .

Requirement for foreign

-owned

enterprises

Saudi

Partner required,
Maximum foreign
Ownership 753

Type of Individual LLC Branch Technical

Investment || Establishment Gamp;
Scientific
Office

Service Mo reguirement Ho reguirement SR 500,000 Mo
reguirement

Industrial SR 1,000,000 SR 1,000,000 SR 1,000,000 Mo
requirement

[ S SR [ IO Mo
Trading &nbsp;20,000,000 reguirement

Minimum project Minimum project Minimum project M A
FReal Estate value value value

SH SH SR

30,000,000&nbsp; 30,000,0008&nbsp; 30,000,000&nbsp;
Agriculture SR 25,000,000 SR 25,000,000 SR Z5,000,000 LA

company

requirement

incorporation,
When transferring
have a certificate of deposit issued without opening a bank account .

Saudi Arabia

can be firstly

investors
the capital

reduced

can withdraw
requirement,

specializations

Investor

21

these funds from

in case of projects favoring development
required and thirdly

Source: SAGIA 2011

-2

in selected areas
in export -oriented ones.

the company and use for business
may deposit the money

in any local bank and

Jesa



Requirement for foreign -owned enterprises

Agency Contractual JVs
The discipline  regulating the agency Contractual Joint Ventures are allowed in
contract between foreign proponent and Saudi Arabia just in the shape of mixed
local agent refers to the Ministry of societies, for the set-up of specific projects
Commerce Resolution N.1897 of 30-3- excluding manufacturing scopes.

1981 .

According to this, the activity of agency is They basically differ from f J o4Venture
not yet permitted to non-Saudi entities Compani where foreign firm provides
and still stands in the black list for foreign with capital and machinery, services and
operators . know -how, the constitution of limited/non -

recourse societies in Saudi Arabia .

Even to constitute a contractual Joint
Venture, finalized to project execution, a
previous authorization from SAGIA is, as
usual, required

Saudi Arabia ” J é ;O



